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CC: Christian Sigman, County Administrator 

Subject: 2014 Sales Tax Fund - Debt Service Reserve Fund 

Date: September 5, 2013 

This memo provides an update on the Sales Tax Fund including a recommendation concerning the 

required Debt Service Reserve Fund (DSRF) associated with the Sales Tax revenue bonds. 

Attachment A provides revenue and expense information for the Sales Tax Fund from 2012 through 

2019. The Administration approached the development of this multi-year plan with the following 

assumptions: 

• The DSRF requirements will be met. 

• A prudent fund reserve of at least 5% will be maintained over the next five years. 

• Sa les tax and casino revenue annual growth of 1%. 

• Obligations associated with the operating leases for Great American Ball Park (GABP) and Paul 

Brown Stadium (PBS) will be met. 

• A modest amount of funding in 2014 to address capital maintenance needs at PBS that cannot 

be accommodated within the required capita l maintenance funding contribution. 

• No sales tax revenue support of riverfront parking operations or the riverfront development. 

• The property tax rebate remains unchanged from the 2013 level. 

This memo would normally be transmitted to the Board in late November; however, the DSRF credit 

facility requires Board approva l before November. While the Board will be asked to approve the DSRF 

credit facility at the September 11, 2013 Board meeting, the Board's approval does not preclude action 

later as part of the budget process concerning expenses and the property tax rebate. 



DSRF Credit Facility: 

The Board will recall that the sales tax bonds were originally issued with insurance. With the collapse of 

the bond insurance market, the County is required, per the bond documents, to establish a debt service 

reserve fund equal to 50% of the highest year debt service over the life of the bonds. The total 

requirement is $27,597,000. The County has already cash funded $9,435,568 of this amount and 

secured a credit facility from BBVA to meet our requirements through 2013. 

BBVA declined to renew the credit facility previously secured for calendar year 2013. As such, the 

County approached PNC Bank to develop a credit facility that would not only meet our 2014 

requirement, but also provide flexibility for 2015 and 2016. The sales tax bonds are callable in 2016 and 

if market conditions permit, the County will consider financing the DSRF. As part of the credit facility 

terms with PNC, the County will increase the cash funded portion of the DSRF to 50% of the total 

requirement. This requires a transfer of $4,362,931 from the Sales Tax Fund to the DSRF. The resources 

are available for this transfer based on better than expected sales tax revenue performance during 

2013. Attachment A reflects the transfer in the 2013 column. Attachment A also reflects the estimated 

financing cost of the credit facility in 2014-2016. 

Please do not hesitate to contact me with any questions. 



Ending 2011 Fund Balance $ 5,415 

Ye. r 2012 2013 2014 2015 2016 2017 2018 2019 

Sales Tax Grol'Ah Rate 1.00% nJa nla nla 1.0% 1.0% 1.0% 1.0% 1.0% 

Gross Sales Tax · YTD 66,642 68,556 67,950 68,630 69,316 70,009 70,709 71,416 

Estimated PTR (19,359) (10,000) (10,000) (10,000) (10,000) (10,000) (10,000) (10,000) 

Annual Debt Service · cash flow as paid (17,823) (35,284) (40,773) (43,675) (44,920) (44,044) (45,516) (47,001) 

Debt Service Reserve Fund Credit Facility (4 ,377) (96) (118) (118) 

Paul Brown Stadium (PBS) Net Operating (5 ,225) (4,952) (5,411) (5,596) (5,785) (10,148) (10,478) (10,819) 

PBS Capftal Reserve Contribution (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) 

PBS Capftal Maintenance TBO TBO TBO TBO TBO TBO TBO 

PBS Property Taxes (550) (548) (563) (563) (563) (563) (563) (569) 

Great American BaU Park (GABP) Net Operating (502) (664) (1 ,302) (1,369) (1,440) (1 ,514) (1 ,591) (1,671) 

GABP Capital Reserve Contribution (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) (1 ,000) 

GABP Capital Maintenance TBO TBO TBO TBO TBD TBO TBO 

GABP Property Taxes (448) (334) (448) (448) (448) (448) (461) (475) 

CPS PILOT (10,918) (10,913) (10,909) (10,903) (10,902) (10,905) (10,896) (10,904) 

Parking 

Casino Revenue (1% Grol'Ah) 4,790 4,838 4,886 4,935 4,984 5,034 5,085 

Central Rivenront Development (920) (1 ,700) 

Annual Operating Margin 8,897 2,574 1,286 (1 ,156) (1 ,925) (4,629) (5,762) (6,938) 

Accumulative Fund Balance 14,312 16,886 18,172 17,016 15,091 10,462 4,700 (2,238) 

6.6% 


