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Sources of Hamilton County Sales Tax Revenue 1 

INTRODUCTION AND PREVIOUS RESEARCH 

Last month, at the request of the Cultural Facilities Task Force, the Economics Center at the University 

of Cincinnati investigated how much of Hamilton County’s sales tax is paid by Hamilton County 

residents.1  In 2013, Hamilton County received nearly $139 million in sales tax revenue from an 

estimated $14,027 million in taxable sales.  Part of this sales tax revenue comes from purchases made 

by residents of neighboring counties and other visitors who make purchases from Hamilton County 

businesses. 

Through its analysis, the Economics Center was able to determine that:  

 Hamilton County residents spend an average of 75.5 percent of their income; 

  42.4 percent of all spending by County residents is on taxable items; and 

 9.9 percent of these taxable expenditures occur outside of Hamilton County.2 

Appling these figures to the total estimated Hamilton County taxable sales, the Economics Center 

concluded that a total of $7,445 million in Hamilton County resident spending occurred within the 

County in 2013, which means that 53 percent of the Hamilton County sales tax is paid by County 

residents.  The remaining 47 percent of the Hamilton County sales tax is paid by other consumers.    

The following analysis expands upon this work by estimating the proportions of the Hamilton County 

sales tax that are attributable to the City of Cincinnati and to the balance of Hamilton County. 

 

  

                                                           
1 To determine the proportion of the tax that is paid by Hamilton County residents, the Economics Center 
combined data from several sources: the Ohio Department of Taxation; the American Community Survey, which 
contains the latest data on Hamilton County demographics; and the Consumer Expenditure Survey, which 
classifies expenditures into different categories that the Economics Center used to determine the amount of 
taxable expenditures of Hamilton County residents. 
 
2 Some spending by Hamilton County residents occurs elsewhere for three reasons: typical consumer spending 
patterns, such as to go to a restaurant or to purchase goods from a store in another county; making purchases 
while on business or leisure trips, including vacations; and traveling across state lines to avoid high state excise 
taxes, particularly on tobacco and related products. 
 



  
  
  
  

 

Sources of Hamilton County Sales Tax Revenue 2 

INTRA-COUNTY SOURCES OF SALES TAX REVENUE 

The local portion of the sales tax is levied at the county level in Ohio.  In Hamilton County, a substantial 

proportion of this sales tax is paid by County residents who happen to live in the City of Cincinnati.  In 

addition, businesses located in Cincinnati are an important part of the County’s economic base and 

account for a significant share of the taxable sales that occur in the County. 

The primary focus of this analysis is to identify the relative local sales tax shares that are paid by 

Hamilton County residents who live in the City of Cincinnati and by residents who live elsewhere in 

Hamilton County.  A secondary element of this research is the estimation of the proportion of Hamilton 

County sales tax that is attributable to businesses located in the City of Cincinnati compared to that 

collected by other County businesses. 

To determine how much of the Hamilton County resident share of the sales tax is borne by City of 

Cincinnati residents versus people living in the rest of Hamilton County, the Economics Center 

conducted additional research that combined data on the number and income distribution of 

households for all of Hamilton County and for just the City of Cincinnati with consumer spending data 

by income level.  As with the previous analysis, this research utilized data from the Census Bureau’s 

American Community Survey in conjunction with the data from the Consumer Expenditure Survey.   

Based on this analysis, the Economics Center found that:  

 36.3 percent of Hamilton County’s household population lives in the City of Cincinnati; 

 The median household income for Cincinnati is markedly lower (31%) than that for Hamilton 

County; 

 The average household spending of Cincinnati residents is only slightly lower (13%) than the 

County’s; and 

 Cincinnati residents make a higher proportion of their taxable purchases in Hamilton County, when 

compared to other residents of the County (i.e., there is less leakage of city residents’ spending). 

Utilizing these findings, the Economics Center concluded that Cincinnati residents account for 36 

percent of the sales tax that Hamilton County residents pay, and other County residents pay 64 

percent.  This split is quite similar to that of Hamilton County’s household population.  In both cases, 

Hamilton County households living outside of Cincinnati account for slightly less than two-thirds of the 

total, while Cincinnati residents account for just over one-third. 

 

 

When this information is combined with the results of the earlier analysis, the result looks like this: 



  
  
  
  

 

Sources of Hamilton County Sales Tax Revenue 3 

 

 

Another way to view the source of Hamilton County sales taxes is by the businesses that sell taxable 

products.  To determine this, the Economics Center combined data from the Ohio Department of 

Taxation on 2013 Hamilton County sales tax collections by industry with City and County industry data 

on employment and wages.  This produced an estimate of the relative shares of the sales tax collected 

by City and County businesses.   

While about half of all wages paid in Hamilton County are paid to those employed in the City of 

Cincinnati, many of these employees work in various professional service industries that do not sell 

taxable goods and services. 

Our preliminary analysis of this data indicates that 36.1 percent of taxable retail sales in Hamilton 

County (excluding motor vehicle sales) are made by businesses located in the City of Cincinnati, while 

63.9 percent are made by businesses located elsewhere in Hamilton County, figures that are 

comparable to the split found in the analysis of Hamilton County residents’ shares of the tax. 

 

  

About the Economics Center 

The Research and Consulting division of the Economics Center provides the knowledge building blocks 

that help clients make better policy and economic development decisions. Our dynamic approach and 

critical data analysis empower leaders to respond to changing economic conditions, strengthen local 

economies and improve the quality of life for their communities. 
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