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SUMMARY:





The trial court did not err by entering summary judgment for the landlords on their claims for unpaid rent against a community school, because a government entity can bind itself to a lease by taking sufficient action before it is executed, and the unrefuted evidence demonstrated that the governing authority of the community school had voted to authorize the leases before execution.



The trial court did not err by preferring employee-related claims over the claims of general-creditor landlords when distributing the assets of a closed and insolvent community school organized as a nonprofit corporation:  R.C. 3314.074 provides the trial court with discretion to determine the allocation of assets between the class of payees comprising employee-retirement-fund, employee, and private-creditor claimants, when assets are insufficient to satisfy all those claims, so long as the allocation is in accordance with R.C. 3314.074 and the law governing nonprofit corporations. [But see CONCURRENCE:  R.C. 3314.074(A) sets forth the order in which payment is required—retirement funds first, employees second, and private creditors third, and the trial court’s discretion is limited to allocating distributions within each of these three classes of payees.]




The trial court did not err by dismissing the landlords’ claims against various defendants involved in the management or oversight of a community school, because the law does not recognize a private cause of action against any of the defendants for the mismanagement or misuse of public funds that would allow the landlords to recover from the defendants for the community school’s debt.    

JUDGMENT:
AFFIRMED
JUDGES:
OPINION by MYERS, J.; MOCK, P.J., CONCURS and MILLER, J., CONCURS SEPARATELY.
