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Commissioners Freeze M SD Ratesfor 2016

Cincinnati — The Hamilton County Board of Commissiontetay announced a freeze on
Metropolitan Sewer District rates for the remainde2016. Commissioners based their decision on
three factors:

First, commissioners are still studying the data arelaptions presented in the “MSD Rate Options
Analysis Report” dated May 16, 2016.

Second, Commissioners are still studying the need tcefuetkplore and analyze recommendations
of the MSD Rate Affordability Task Force. The county-apped task force conducted an extensive
analysis of MSD rate structures with a strong focubromging more equity and fairness to sewer
rates.

And third, Commissioners hope to get a better handl@@priobability of Congress adopting the
DRAFT legislation the Board jointly developed witlet@ounty led Perfect Storm Coalition of
Consent Decree Communities and Congressional Repregestateve Chabot and Marcia Fudge;
and Senators Rob Portman and Sherrod Brown, by the ¢hd péar.

“The Rate Affordability Task Force provided us with solmtions for enhancing the affordability and
equity of our MSD rate structures,” said Commissiorsident Chris Monzel. “It is only prudent that
we hold the line on any new rate increases for theofe&116 while we explore the implications of
this report.”
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“We know enough already from the work that has been categbby County Staff; by the Task Force
and by our Congressional delegation, to know that ratédefihitely not increase at all in 2016,”

said Commissioner Todd Portune. “And | remain hopefulweawill also be able to implement one
or more of the Task Force’s recommendations by Labgradd to reduce rates before year’'s end.”

"The rate freeze is just the first step in implenm@nthe task force's recommendations, and we'll be
evaluating additional ways to protect ratepayers imtleks to come," said Commissioner Dennis
Deters. "While the court-ordered consent decree pres&ssive challenges to our ratepayers, the
Board of Commissioners is committed to innovativej-edfective solutions at MSD."

Other factors supporting the decision to pause rate ireseaslude:

Potential modifications to current rate structures, sglby the work of the Task Force,
which may incorporate into 2017 rate recommendations;

Pending information from the city and MSD on the potéstape and timing of Phase Two
of Consent Decree projects;

Pending information from the city and MSD on the caltioh of proposed MSD pension
liability to the Cincinnati Retirement System; and

Slowed pace of capital project delivery, spurred by the 2014 moeunt dispute, which
temporarily lowered the sewer district’s need for addél capital financing and debt service.
The probability of Congress adopting the DRAFT legistatime Board jointly developed
with the County led Perfect Storm Coalition of Corideacree Communities and
Congressional Representatives Steve Chabot and Marcia;Fudb8enators Rob Portman
and Sherrod Brown

Rates for 2017 will be informed by the audit findings, impleted reforms and the MSD 2017
revenue requirement analysis.
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